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Impact: Neutral 
Athabasca Basin uranium explorer, Mustang Energy, looks to spin off 
three of its eastern Athabasca projects – Ford Lake, Roughrider S and 
Cigar East – into a new entity called Allied Strategic Resource Corp., shares 
of which will be distributed to shareholders on a pro rate basis and listed 
on the CSE. Details about cash transfers, new management teams, etc. 
were not mentioned. This is certainly a bull market move – splitting a 
junior explorer into two when it is still seeking discoveries at any of its 
projects. To us this seems to keep three key Wollaston–Mudjatik trend 
projects together, which would help keep logistical synergies. More 
importantly, management appears to be hoping for these projects to 
be better valued in separate vehicles. At this point, with these entirely 
grassroots, pre-discovery projects, we don’t yet see a need for the spin 
out. Any discovery or even indications of mineralization should have 
re-rated the stock. Our take is that exploration companies do have 
better chances of making discoveries with a pipeline of projects that 
they can explore given greater project diversification. It also helps 
spread out news flow. A split into two companies may allow both 
vehicles to raise funds to a greater extent than as a single entity, 
assuming they do get a market cap re-rating, though they will be 
competing with each other in the marketplace. Mustang Energy stock 
rose 23% on the day before the announcement, possibly because word 
of the split might have leaked, but the stock is off almost 30% over the 
past quarter and 70% YoY – moving in the opposite direction as most 
of the rest of the uranium sector.  

• Allied to control ground over well-understood prospective trend. 
Wollaston-Mudjatik Transition Zone hosts some of the largest, 
highest-grade uranium mines in the world, including McArthur River 
and Cigar Lake. Ford Lake project is located just 15km NW of Key Lake 
and < 30km from the Millennium and Wheeler River deposits, and just 
15km from the high-grade Moon Lake discovery. A 2024 technical 
report recommended a 1,500m initial drill program after geophysical 
studies helped locate favourable conductors. Roughrider South is on-
trend from the Cigar Lake mine and Cigar Lake East lies on a parallel 
trend. 

• The original Mustang Energy to retain focus on Yellowstone. 
Yellowstone, located 16km W of the former Cluff Lake Mine and 20km 
NW of the Shea Creek Deposits, hosts multiple conductive anomalies 
and fault zones that may be associated with uranium mineralization. 
Other projects that would stay inside the company includes Brown 
Lake, Dutton, 914W, Spur, Thunderbird, Konigsstuhl and Yellowstone 

We do not rate this stock. As an early-stage exploration company, a 
discovery would dramatically change the company’s profile and drive the 
stock price. Upcoming Catalysts: 1) Results from 2,000m drill program at 
Surprise Creek (ongoing), 2) Dutton TDEM survey results (Q4/25), 3) Spur 
EM survey and field program results (ongoing), 4) exploration plans at 
Yellowstone, Yellowstone East, 914W (ongoing).  

Mustang Energy Corp. (CSE:MEC) 

Spinning Out Assets Over The World’s Most Productive Uranium Trend 

Corporate Update 
October 14, 2025 

(Currency is  C$ unless noted otherwise)

Closing Price $0.13
Rating NA
Target ($C/sh) NA
Return to Target NA

52 Week Low / High $0.09   /   $0.44
CAPITALIZATION Basic Diluted 
Shares Outstanding (M) 91             112.9
Market Capitalization ($MM) $11.9
Enterprise Value ($MM) $8.3
Last Reported Quarter Cash ($MM) $3.6

Total Debt ($MM) $0.1

STOCK CHART

RELATIVE PERFORMANCE

RELATIVE VALUATION EV (C$M)
Mustang Energy Corp. $8.3
Peer Group Average* $57.3
*Capital IQ Consensus

MAJOR SHAREHOLDERS

(Please refer to the disclosures listed on the back page)
Source: RCS, Company Information, Capital IQ

Company Description

DISCLOSURE CODE:

Mustang Energy Corp. is a new uranium exploration company

with a large portfolio of early stage exploration projects all over

the Athabasca Basin. Its portfolio consists of 100%-owned

projects and projects being explored under option from other

Athabasca Basin companies like Skyharbour Resources.

Dahrouge Geological COnsulting is a technical consulting

partner.

Management (0.11%), Middlefield Capital Corpo. (2.52%), Palette 

Investment Manage. (1.89%)
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Figure 1: Mustang energy’s current Athabasca Basin portfolio 

 

Source: Company Reports 
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Disclosure Requirement 
Red Cloud Securities Inc. is registered as an Investment Dealer and is a member of the 
Canadian Investment Regulatory Organization (CIRO). Red Cloud Securities registration as 
an Investment Dealer is specific to the provinces of Alberta, British Columbia, Manitoba, 
Ontario, Quebec, and Saskatchewan. We are registered and authorized to conduct business 
solely within these jurisdictions. We do not operate in or hold registration in any other 
regions, territories, or countries outside of these provinces. Red Cloud Securities bears no 
liability for any consequences arising from the use or misuse of our services, products, or 
information outside the registered jurisdictions. 
 
Part of Red Cloud Securities Inc.'s business is to connect mining companies with suitable 
investors. Red Cloud Securities Inc., its affiliates and their respective officers, directors, 
representatives, researchers and members of their families may hold positions in the 
companies mentioned in this document and may buy and/or sell their securities. 
Additionally, Red Cloud Securities Inc. may have provided in the past, and may provide in 
the future, certain advisory or corporate finance services and receive financial and other 
incentives from issuers as consideration for the provision of such services. 
 
Red Cloud Securities Inc. has prepared this document for general information purposes only. 
This document should not be considered a solicitation to purchase or sell securities or a 
recommendation to buy or sell securities. The information provided has been derived from 
sources believed to be accurate but cannot be guaranteed. This document does not take 
into account the particular investment objectives, financial situations, or needs of individual 
recipients and other issues (e.g. prohibitions to investments due to law, jurisdiction issues, 
etc.) which may exist for certain persons. Recipients should rely on their own investigations 
and take their own professional advice before investment. Red Cloud Securities Inc. will not 
treat recipients of this document as clients by virtue of having viewed this document. 
  
Red Cloud Securities Inc. takes no responsibility for any errors or omissions contained herein, 
and accepts no legal responsibility for any errors or omissions contained herein, and accepts 
no legal responsibility from any losses resulting from investment decisions based on the 
content of this report.  
 
Company Specific Disclosure Details   

Company Name Ticker Symbol Disclosures 
Mustang Energy Corp. CSE:MEC  

 
1. The analyst has visited the head/principal office of the issuer or has viewed its material 

operations.  
2. The issuer paid for or reimbursed the analyst for a portion, or all of the travel expense 

associated with a visit. 
3. In the last 12 months preceding the date of issuance of the research report or 

recommendation, Red Cloud Securities Inc. has performed investment banking 
services for the issuer. 

Date Rating Target Status %

2025-05-07 NA NA BUY 39%

2025-10-14 NA NA BUY (S) 20%

HOLD 0%

TENDER/ SELL 0%

NA 38%

UNDER REVIEW 3%

Recommendation / Target Change Red Cloud Securities has this percentage of its 

universe assigned as the following:

mailto:research@redcloudsecurities.com
http://www.redcloudresearch.com/
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4. In the last 12 months, a partner, director or officer of Red Cloud Securities Inc., or an 
analyst involved in the preparation of the research report has provided services other 
than in the normal course investment advisory or trade execution services to the 
issuer for remuneration. 

5. An analyst who prepared or participated in the preparation of this research report has 
an ownership position (long) in, or discretion or control over an account holding, the 
issuer’s securities, directly or indirectly. 

6. Red Cloud Securities Inc. and its affiliates collectively beneficially own 1% or more of a 
class of the issuer’s equity securities. 

7. A partner, director, officer, employee or agent of Red Cloud Securities Inc., serves as a 
partner, director, officer or employee of (or in an equivalent advisory capacity to) the 
issuer.  

8. Red Cloud Securities Inc. is a market maker in the equity of the issuer.  
9. There are material conflicts of interest with Red Cloud Securities Inc. or the analyst 

who prepared or participated in the preparation of the research report, and the issuer. 
 
Analysts are compensated through a combined base salary and bonus payout system. The 
bonus payout is determined by revenues generated from various departments including 
Investment Banking, based on a system that includes the following criteria: reports 
generated, timeliness, performance of recommendations, knowledge of industry, quality of 
research and client feedback. Analysts are not directly compensated for specific Investment 
Banking transactions. 
 
Recommendation Terminology 
Red Cloud Securities Inc. recommendation terminology is as follows: 
• BUY – expected to outperform its peer group 
• HOLD – expected to perform with its peer group 
• SELL – expected to underperform its peer group 
• Tender – clients are advised to tender their shares to a takeover bid 
• Not Rated or NA – currently restricted from publishing, or we do not yet have a rating 
• Under Review – our rating and target are under review pending, prior estimates and 

rating should be disregarded. 
 

Companies with BUY, HOLD or SELL recommendations may not have target prices 
associated with a recommendation.  Recommendations without a target price are more 
speculative in nature and may be followed by “(S)” or “(Speculative)” to reflect the higher 
degree of risk associated with the company. Additionally, our target prices are set based on 
a 12-month investment horizon. 
 
Dissemination 
Red Cloud Securities Inc. distributes its research products simultaneously, via email, to its 
authorized client base.  All research is then available on www.redcloudsecurities.com via 
login and password. 
 
 
Analyst Certification 
Any Red Cloud Securities Inc. research analyst named on this report hereby certifies that the 
recommendations and/or opinions expressed herein accurately reflect such research 
analyst’s personal views about the companies and securities that are the subject of this 
report. In addition, no part of any research analyst’s compensation is, or will be, directly or 
indirectly, related to the specific recommendations or views expressed by such research 
analyst in this report. 
 

http://www.redcloudsecurities.com/

